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Abstract:

The importance of monetary policy is particularly prominent in developing
countries seeking to address structural imbalances and achieve sustainable
growth rates. The Yemeni economy during the period (1990 — 2015) is a model
of worth study, given the economic, political, and security challenges it faced,
which directly impacted the role of monetary policy tools.

The current study aimed to understand the role of Yemeni monetary policy in
achieving sustainable economic growth during the period (1990-2015). To
achieve this goal, the ARDL model was chosen based on checking time series
data. Real GDP was used as an dependent variable, representing economic
growth, and money supply was used as an independent variable, representing
monetary policy. The study yielded certain results, the most important of which
is the existence of a long-term equilibrium relationship between the variables in
the model, and that the error correction coefficient is one year and three months.
Key words: monetary policy (money supply), economic growth, autoregressive
distributed lag (ARDL).
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14.33 3.39 282,683 224,198 2001
8.41 23.54 306,450 276,966 2002
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12.40 3.97 390,541 298,761 2004
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Phillips -perron (p-p)

(Level) goiudl 3 09 -ueledy HIsd- Ko llas 1 :(5) oy Jouzel)

(P-P) (ADF)
None .Trend & Intercept | None Trend & Intercept Variables
intercept intercept

-0.345 -1.883 -4.098 0.159 -1.783 -1.060 )

{0.54} {0.63} {0.70} | {0.56} | {0.68} {0.71}

18.937 4.606 12.538 1.199 -0.154 1.163 M)

{0.99} {1.00} {0.86} | {0.94} | {0.99} {0.99}
2.68 4.47 3.79 2.68 4.47 3.79 Significance level{%1}
1.96 3.64 3.01 1.96 3.64 3.01 Significance level {%5}
1.61 3.26 2.65 1.61 3.26 2.65 Significance level {%10}

Eviews. 13 las¥l meliall e slaxe¥l curus yiiall -
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Null hypothesis: No levels relationship
Number of cointegrating variables: 1
Trend type: Rest. constant (Case 2)

Sample size: 21

Value Test Statistic
7.047513 F-statistic
1% | 5% | 10%
Sample
1(2) 1(0) 1(2) 1(0) I(1) 1(0) Size
6.760 6.027 4.663 4.090 3.797 3.303 30
5.580 4.940 4.160 3.620 3.510 3.020 Asymptotic

*1(0) and I(1) are respectively the stationary and non-stationary bounds.
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Variable Coefficient Std. Error t-Statistic Prob.
(M) 6.64 1.78 -3.71 0.002
© -342 181 -1.89 0.07
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0l Sy
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Agiaag Glaill k]l
(AY pt uall) (ECM) sl pumims 7 3505 ool ppais gl (9) o3, Jous)
Variable Coefficient Std. Error t-Statistic Prob.
D( M) 10.67 2.33 22.08 0.000
ECM(-1) -0.78 0.16 -4.59 0.000
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z 390l LIS AslasY Ligiall (10) @3y Jgax
R?=0.924 RZ=0.892
F- statistic = 28.47  Prob(F- statistic)= 0.0000
.Eviews.13 g;ha:}/\ @L’;«.n ‘ﬁ‘mb Sl ;b}l o Z)..ual‘

I by - 2

Lesd Lol e Suad « auidall asoall s ¥ ccnlualid ) ellas of ) G101 bl pid
oaadl Laaay e LMWl aue Lo

Durbin:) asbas] ol celay) el s ol Aals & uine Aazad) ol pail) esais ladie
Lla Al i 5Las ] @3y siamie 0553 LeY @1l o 1401 bla! jLasy xlas ¥ (Watson
A sy IS (e ol 73505 sllasDU 3101

Uls paxzads Correlogram of Residuals assadls ala ! 1401 blay als -
Sy Al Sldte 3529 Wl (3 el o S0 LLayY e s 25U Correlogram
Aared] el pags sl

Correlogram of Residuals as;zls aapwadl 101 syt 2ls (11)Jsus

Date: 07/30/25 Time: 16:21
Sample (adjusted): 1994 2015
Included observations: 21 after adjustments
Autocorrelation Partial Correlation AC PAC Q-Stat Prob*

-0.071 -0.071 0.1218 0.727
-0.095 -0.100 0.3498 0.840
-0.061 -0.076 0.4484 0.930
-0.079 -0.102 0.6274 0.960
-0.174 -0.210 1.5391 0.909
-0.154 -0.235 2.3004 0.890
0.121 0.010 2.8090 0.902
0.159 0.094 3.7442 0.879
9 -0.094 -0.131 4.0982 0.905
10 -0.045 -0.128 4.1888 0.938
11 0.023 -0.069 4.2139 0.963
12 -0.098 -0.140 4.7325 0.966

o
i
o
5|
|

O~NO O~ WNP

_-.._..—..-.....-.

*Probabilities may not be valid for this equation specification.
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Stz 39l Blan o Sz 13 byl 3529 aae (COrTElogram) jLas| mibs o las
Lgs culls s ¢ Lasd (PTOD) A dlezs¥ Aagd ells a9 (At Jlomo J515 aac piax o]
(%5) Gyl oo ST
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slay) iy Aals Sl pade 3929 Al (3 s Uasl oy GI1AT1 LLas¥l (e o dSl sty
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.(Breusch-Godfrey) ;L1 :(12) Joux

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.506945 Prob. F(2,12) 0.2607
Obs*R-squared 4.215542 Prob. Chi-Square(2) 0.1215
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’ Series: Residuals
6 Sample 1994 2015
Observations 21
5
Mean 1.83e-10
4 Median -105836.7
Maximum 859714.2
3 Minimum -326217.4)
Std. Dev. 307890.6
2 Skewness 1.176798
Kurtosis 4.014270
1
. Jarque-Bera 5.747137
0 Probability 0.0564978
-400000  -200000 200000 400000 600000 800000

Eviews. 13 Jilas¥ mebidl alasiwly jLas el @3 uall

-137 - | Azigall p2025 | awdl 10 | e adlE 10 | saadl




BAAN M5 el § pliuad| 53LatE¥ ol (§ i) dualisad 39 Hsald uolys
(1990-2015)

Il bl Wlio .

2555 LS cLonal Lasiss 595 psetaad) 2350l 8 B! 01 (12) Joall s o0 ety
(%5) o0 ST (Jarque -Bera) ,Lasy (Probability=0.06) alasY aeall cUs
shlat! | o il Hlelsr 1 - 4

Dl J) caleadl s sgmg sl o (b il s Hlasi¥ 7 3k il Gu (e 0]
sllasell (b of (o ldag izl l ol @l on Lasd ol pe lhasd) a0l Led 0sSs (&1
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(ARCH-Test) il ;Las! daslsgs

(ARCH-Test) i, jLas1:(13) Joux

Heteroskedasticity Test: ARCH

F-statistic 0.092028 Prob. F(1,18) 0.7651
Obs*R-squared 0.101733 Prob. Chi-Square(1) 0.7498
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-Gar Smith Moneyand Banking and Financial Intermedition, D.C Heath
and Company 1991 USA. «

-Mishkin, The Economics of Money and Banking Scott Foresman
bubisher, Second edition 1989, USA.

-Mishin, F, Money, Banking and financial Markets, opct.
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